TREASURER OF THE STATE OF LOUISIANA

John Neely Kennedy P. O. Box 44154
State Treasurer Baton Rouge, LA 70804
(225) 342-0010

www.latreasury.com

February 28, 2014

Honorable Representative James Fannin, Chairman
Joint Legislative Committee on the Budget
Post Office Box 44294

Baton Rouge, Louisiana 70804 PO
Dear Chairman Fannin: @

Attached is a report prepared in accordance with LRS 49:308.3(E) enacted by Act 1127 of the
1995 Regular Session of the Legislature. This report depicts the special funds created in Treasury and
includes for each fund the legal citation, date of creation, cash balance in the fund as of the end of the

prior fiscal year, and a notation as to whether or not any revenue or expenditure activity has occurred
during the prior fiscal year.

There are presently 377 special funds created by the Constitution or statute that are being
administered by my office. This represents an increase in the total number of special funds from last
fiscal year as depicted on the attached graph.

The fiscal health of the State General Fund is affected by a large number of special funds.
Special funds reduce general fund revenues which would otherwise be available for general
government purposes and restricts the use of such revenues to dedicated purposes.

Another factor associated with dedications is the fact that the State General Fund experiences
greater occurrences of “interfund borrowing”. As you know, General Fund cash flow position is one
of the major areas of attention focused on by the State’s bond rating agencies in monitoring the State’s
fiscal posture,

If you have any questions concerning my report or if you would like to meet with me to
discuss this further, please call me at 342-0010.

Sincerely,

Jo  Kennedy
State Treasurer

Attachments
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